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Highlights

Global

Wall Street climbed yesterday as Halliburton’'s 2Q profit beat analyst
estimates, while the 10-year UST bond yield was little changed at 2.05%
amid the lack of fresh market catalysts in the form of Fed rhetoric or important
US economic data releases as market players are still anticipating the
upcoming US corporate earnings and the ECB policy meeting later this week.
Meanwhile, BOJ’s Kuroda said the Japanese central bank will maintain
“powerful” policy easing amid heightened global economy “uncertainties”.
Asian markets may trade with a slightly firmer tone this morning with US
president Trump announcing that a deal to extend the debt ceiling has been
struck. This may avert any possibility of another government shutdown or the
US Treasury Department running out of cash, albeit the House has to
approve the agreement this week and Senate needs to vote by next week.
The economic data calendar remains light for today and comprises US’
existing home sales, Richmond Fed manufacturing index and FHFA house
price, Eurozone’s consumer confidence and S’pore’s June CPI (our headline
CPI forecast is 0.8% yoy (-0.1% mom nsa) and core CPI at 1.4% yoy).

us

The Chicago Fed national activity index came in at -0.02 in June versus -0.03
in May, still suggesting below-trend growth. Meanwhile, Trump’s Fed
nominee Judy Shelton opined that she would have voted for a 50bp cut at the
June meeting, according to the Washington Post.

UK

UK Foreign office Minister Duncan has quit ahead of the expected
Conservative Party’s announcement that Boris Johnson will be the new
leader, whereas the NIESR warned that there’s a one in four chance the UK
economy is already in a technical recession and the outlook will worsen if
there is a no-deal Brexit.

SG

MAS will auction $2.3b of the 5-year SGS bond maturing 1 September 2024
which is currently yielding 1.77% on 29 July. This is the last of three 5-year
SGS bond auctions this year ($2.9b issued in February and $2b in April at
2.06% and 1.93% cut-off respectively with bid-cover ratios of 2.08-2.09x),
with the exception of an optional mini-auction in September.

CMD

Continued tensions in Iran continue to support crude oil prices, with Brent
rising 1.3% to $63.26/bbl yesterday. Asian crack spreads on fuel oil, gasoline
and gasoil remain positive, although crack margins on naphtha continue to
dwell in the red, suggesting overall weakness in global manufacturing activity.
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Major Markets

e US: The S&P 500 index rose 0.3% yesterday, with the 3m/10y UST vyield curve slipping
deeper into invert at -2bp from a carry of 0.4bp last Thursday. Technology shares led
the US stocks higher. Markets are awaiting further corporate earnings and the ECB
meeting this week to ascertain its next direction. In the short-term we continue to expect
the S&P 500 index to trade sideways between 2,950 — 3,014, and may set fresh highs if
corporate earnings surprise on the upside.

e Singapore: The STI declined 0.61% to close at 3357.22 yesterday amid the sea of red
ink across Asian bourses and may remain sidelined today despite Wall Street's
overnight gains. With the UST bond market largely treading water ahead of Thursday’s
ECB meeting, SGS bonds may follow suit today, albeit the belly of the curve appears to
be seeing some pressure ahead of the upcoming 5-year bond auction.

e Thailand: Exports fell -2.15% yoy in June, better than the Bloomberg median poll
forecast of a -5% contraction. A 314% increase in gold exports yoy helped buffer the
export slack from other sectors, such as rice exports which slid -35% yoy due to the
strong baht and competition from Chinese crops.

e Malaysia: Finance Minister Lim Guan Eng has said that whilst Malaysia can meet the
fiscal deficit target of 3.4% of GDP in 2019, it would be difficult for the country to meet
the 3.0% of GDP target for 2020 due to trade war uncertainties. Lim Guan Eng also said
he was "cautiously confident" about meeting the government's full year growth forecast
of 4.3% - 4.8%. Our own forecast for Malaysia’s GDP growth in 2019 is at 4.4% yoy.

e Indonesia: According to Bloomberg, Bank Indonesia (Bl) Governor Perry Warjiyo has
noted that low inflation and the need to push growth momentum may provide more
space for monetary accommaodation. The news portal added that he mentioned that this
could come in the form of liquidity easing or further rate cuts. We expect Bl to slash the
benchmark rate by only another 25bps this year, making it a total easing of 50bps for
20109.
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Bond Market Updates

e Market Commentary: The SGD swap curve bear-steepened yesterday, with the
shorter tenors and belly traded 2-4bps higher, while the longer tenors traded 3-6bps
higher. The Bloomberg Barclays Asia USD IG Bond Index average OAS was
unchanged at 130bps while the Bloomberg Barclays Asia USD HY Bond Index average
OAS widened 1bps to 482bps. 10Y USTs fell 1bps to 2.05%, as dovish central bank
policy globally supported demand for government debt. Spread between 3-month
treasury bills and 10-year treasury notes ceased to be inverted, with the spread at
+5bps.

e New lIssues: Dalian Deta Holding Co., Ltd has priced a USD300mn 3-year bond at
6.0%, tightening from IPT at 6.25% area. KWG Group Holdings Ltd has priced a
USD300mn 4.6NC2.6 bond at 7.45%, tightening from IPT at 7.75% area. Greenko Solar
(Mauritius) Ltd (guarantor: Greenko Energy Holdings Ltd) has priced a USD500mn
5.5NC2.5 bond at 5.55% (tightening from IPT at 5.875% area), and a USD450mn 7NC3
bond at 5.95% (tightening from IPT at 6.25% area). China Development Bank
Corporation of Hong Kong has priced a USD150mn 3-year FRN at 3-month US
LIBOR+54bps, and a USD230mn 5-year FRN at 3-month US LIBOR+64bps. Coastal
Emerald Ltd has priced a USD100mn 10NC7 bond at 4.3%. Changde Economic
Construction Investment Group Co., Ltd has scheduled investor meetings commencing
on 23 July for its potential USD bond issuance. Shandong Hi-Speed Group Co., Ltd has
scheduled investor meetings commencing on 22 July for its potential USD bond
issuance.
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Key Financial Indicators

Foreign Exchange

Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change
DXY 97.257 0.11% USD-SGD 1.3609 0.04% DJIA 27,171.90 17.70
USD-JPY 107.870 0.15% EUR-SGD 1.5254 -0.07% S&P 2,985.03 8.42
EUR-USD 1.1209 -0.11% JPY-SGD 1.2616 -0.10% Nasdaq 8,204.14 57.65
AUD-USD 0.7036 -0.09% GBP-SGD 1.6978 -0.17% Nikkei 225 21,416.79 -50.20
GBP-USD 1.2476 -0.21% AUD-SGD 0.9574 -0.06% STI 3,357.22 -20.74
USD-MYR 4.1125 -0.01% NZD-SGD 0.9198 0.02% KLCI 1,655.40 -2.79
USD-CNY 6.8812 -0.01% CHF-SGD 1.3856 - JCI 6,433.55 -22.99
USD-IDR 13946 0.06% SGD-MYR 3.0240 -0.06% Baltic Dry 2,170.00 --
USD-VND 23226 -0.09% SGD-CNY 5.0583 0.02% VIX 13.53 -0.92
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor  Change Tenor SGS (chg)  UST (chg)
M -0.4030 -0.50% O/N 2.3620 0.14% 2Y 1.71 (+0.02) 1.81(-0.01)
2M -0.3360 0.14% M 2.2611 -1.04% 5Y 1.76 (+0.01) 1.80 (-0.01)
3M -0.3750 -1.04% 2M 2.2598 -2.01% 10Y 1.95(--) 2.05(-0.01)
6M -0.3540 -2.01% 3M 2.2594 -1.82% 15Y 2.17 (=) --
M -0.1940 -1.82% 6M 2.1443 -3.00% 20Y 2.25(-) --
12M -0.3080 -3.00% 12M 2.1578 -3.44% 30Y 2.44 () 2.57 (-0.01)
Fed Rate Hike Probability Financial Spread (bps)
Meeting Prob Hike Prob Cut  1.5-1.75% 1.75-2%  2-2.25% Value Change
07/31/2019 0.0% 100.0% 0.0% 17.0% 83.0% EURIBOR-OIS 6.07 -0.73
09/18/2019 0.0% 100.0% 11.9% 63.3% 24.7% TED 35.36 --
10/30/2019 0.0% 100.0% 38.0% 43.7% 12.2%
11/12/2019 0.0% 100.0% 40.5% 30.1% 6.9% Secured Overnight Fin. Rate
01/29/2020 0.0% 100.0% 37.3% 23.0% 4.8% SOFR 2.41
03/18/2020 0.0% 100.0% 33.7% 18.4% 3.6%
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 56.22 1.1% Corn (per bushel) 4.2225 -2.0%
Brent (per barrel) 63.26 1.3% Soybean (per bushel) 8.883 -1.5%
Heating Oil (per gallon) 1.8995 0.5% Wheat (per bushel) 4.8725 -3.0%
Gasoline (per gallon) 1.8279 -0.7% Crude Palm QOil (MYR/MT) 1,920.0 0.8%
Natural Gas (per MMBtu) 2.3120 2.7% Rubber (JPY/KG) 229.2 -0.3%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 6,018 -0.8% Gold (per 0z) 1,426.9 0.0%
Nickel (per mt) 14,300 -2.9% Silver (per 0z) 16.340 1.4%
Source: Bloomberg, Reuters
(Note that rates are for reference only)
Economic Calendar

Date Time Event Survey Actual Prior Revised Relevance
07/23/201913:00 Sl CPIl YoY Jun 0.80% - 0.90% - 96.5517
07/24/2019 1515 FR Markit France Manufacturing PMI Jul P 17 - 519 - 971429
07/24/201919:00 US MBA Mortgage Applications 19-Jul - - -1.10% - 92.3077
07/24/2019 22:00 US New Home Sales Jun 659k - 626k - 90.5512
07/25/2019 07:00 SK GDP YoY 2QP 1.90% - 1.70% - 94 1176
07/25/2019 15:00 AS Industrial Prod. WDA YoY May - - 4.50% - 90.9091
07/25/2019 20:30  US Initial Jobless Claims 20-Jul 219k - 216k - 98.4252
07/25/2019 20:30  US Durable Goods Qrders Jun P 0.80% - -1.30% - 92.9134
07/26/201916:00 IT Manufacturing Confidence Jul 100.6 - 100.8 - 97 2973
07/26/2019 20:30  US GDP Annualized QoQ 20 A 1.80% - 3.10% - 96.8504
07/29/2019 15:00 SP CPlYoY JulP - - 0.40% - 96.5517
07/29/2019 15:00 SP CPI EU Harmonised YoY JulP - 0.60% - 93.1034
07/30/2019 09:30 AU Building Approvals Mo Jun - 0.70% - 92.6471
07/30/2019 22:00 US Conf. Board Consumer Confidence Jul 124.4 - 1215 - 93.7008

Source: Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in
part to any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the
subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market
and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the
securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have
taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of
publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it
without first independently verifying its contents. The securities/instruments mentioned in this publication may not be suitable for
investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any
consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss
arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate.
This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or
advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking
into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”)
may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting
transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC
Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate,
distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such
report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office,
affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule,
regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant
Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s
Markets in Financial Instruments Regulation (600/2014) (“MIFIR”) (together referred to as “MIFID II”), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant
Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction).
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